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Keywor ds :  In ven to ry,  Lis ti ng ,  Technica l  Spec i fica ti on ,  Fi xed As s e t Reg is te r,  Produc ti ve  &  Non -p roduc ti ve  As s e t,  
Surp lus  &  Of f-Ba lance  Shee t As s e t,  Age ,  E f fec ti ve  Age ,  Economic  Li fe ,  Ph ys ica l  Li fe ,  Fac to r Af f ec ting  Li fe ,  
His to rica l  Cos t,  Acq uis i tion  Cos t,  Boo k Cos t,  Wri tte n Do wn Va lue ,  Ne t Boo k Va lue       

X  

X  

X  

 P&M: P lan t &  Machiner y ,  F AR :  Fi xed As s e t Reg is te r  

1  Which  o f  fo l lowing  is  not par t o f  da ta  co l lec tion  dur ing  the  vis i t o f  p lant for  the  purpose  of  

va lua tion?    

A Ins pec tion o f P&M (as s e t)  

B Making  in ven to r y/ l is ting  o f P&M (as s e t)   

C Mar ket sur ve y o f  P &M  

D Des crip tion/ Technica l  Spec i fica tion  o f P&M (as s e t)  

2 Which  document s hou ld  be  re ferred/s tud ies  be fore  s tar ting  an  inspection  o f  P &M ?  

A Fi xed As s e t Reg is te r ( F AR)  

B His tor y o f  company management  

C Lis t o f machine ry wi th  technica l  s pec i fica tion  

D  Process  &  p lan t la yo u t  

3 Which  type  o f  c lass i f ica tion  s hou ld  be  taken in  account dur ing  the  making  o f  l is ting?  

A Produc tion  &  gene ra l  machiner y  

B Labo ra tor y,  u ti l i ty &  ma teria l  hand l ing  equipmen t  

C P ip ing ,  locomo ti ve  ( veh ic les ) ,  e lec trica l  ins ta l la tion  and  con tro l  s ys tem     

D Al l  o f  above  

4 Which  type  o f  machiner y s hou ld  be  ge tting  f irs t pr ior i ty for  inspection  by va luer?    

A  Produc tion &  u ti l i ty  

B Genera l  machine ry  

C Ma ter ia l  hand l ing  equipmen t  

D E lec trica l  ins ta l la tion  and con tro l  s ys tem  

5  Which  type  o f  c lass i f ica tion  s hou ld  be  taken in  account dur ing  the  making  o f  l is ting?  

A Ins ta l led  machine ry  

B Surp lus  and non -opera ting  machiner y  

C Ou t o f p remis es ,  no t ins pec ted and leas ed machinery  

D  Al l  o f  above  

6 Equ ipment us ed  for  qua l i ty con tr o l  (QC) and  qual i ty assurance  (QA)  is  ca l led…  

A Ma ter ia l  hand l ing  equipmen t  

B E lec trica l  ins ta l la tion  

C U ti l i ty equ i pmen t  

D Labora tor y equ ipment  

7  Crane ,  j ibs ,  conve yor ,  e leva tor ,  tr o l ley,  pa l le t tr ucks ,  s tacker ,  rec la imer ,  is  example  o f…  

A  Mater ia l  hand l ing  equ ipment  

B E lec trica l  ins ta l la tion  

C U ti l i ty equ i pmen t  

D  Labo ra tor y equipmen t  

8 Mobi le  equ ipment tha t not l icensed  for  use  on pub l ic  road  is  ca l led…  

A Ve hic le  

B P lant veh ic le  

C Il lega l  equ ipmen t  

D  Surp lus  equipmen t  

9 Wir ing ,  conduit,  s wi tch  gear ,  d is tr ibution  panels ,  c ircu it br eakers ,  sa fe ty s wi tches ,  bus  duc t,  

bus  bar ,  junc tion  boxes ,  tr ansformer  is  example o f…  

A Ma ter ia l  hand l ing  equipmen t  
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B Elec tr ica l  ins ta lla tion  

C U ti l i ty equ i pmen t  

D  Labo ra tor y equipmen t  

10  Bo i ler ,  ther mic  f lu id  hea ter ,  a ir  compressor ,  DG s e t,  coo ling  tower ,  a ir  hand ling  un it,  

uninterrupted  power  s upp ly,  is  example  o f… .      

A Ma ter ia l  hand l ing  equipmen t  

B E lec trica l  ins ta l la tion  

C Uti l i ty equ ipment  

D Labo ra tor y equipmen t  

1 1  Identi f ica tion  o f  P &M  is  br oadly c lass i f ied  as…  

A Spec i fic  &  Nons pec i fic  iden ti f ica tion  

B Macro  & micr o  identi f ica tion  

C Min i  &  More  iden ti fica ti on  

D  Al l  o f ab o ve  

12  The  s tud ies  o f  entire  manufac tur ing  pr ocess  by identi f ying  ma jor  components  contr ibuting  to  the  

des ign  capac ity  and  product o f  the  p lant is  ca l led…  

A  Macro  identi f ica tion  

B Iden ti fica ti on  o f indus tr y  

C Micro iden ti f ica tion  

D  Iden ti fica ti on  o f p rocess   

13  The  pr ocess  o f  f ind ing  the  ind ividua l  character is tics  o f  the  machine  or  equ ipment is  ca l led…  

A Macro iden ti f ica tion  

B Iden ti fica ti on  o f indus tr y  

C M icro  identi f ica tion  

D Iden ti fica ti on  o f p rocess   

14  Nota tion  o f  techn ica l  s pec i f ica tion  o f  machiner y is…   

A  M icro  identi f ica tion  

B Macro iden ti f ica tion  

C Spec i fic  iden ti fica tion  

D  Nons pec i fic  iden ti f ica tion  

15  Which  o f  the  fo l lowing  techn ica l  spec i f ica tion  shou ld  be  co l lec ted  for  the  machiner y?   

A Name o f machine  &  manu fac ture r  

B Seria l ,  mo de l  &  iden ti fica tion  numbe r  

C S iz e ,  capac i ty,  typ e  &  MoC  

D Al l  o f  above  

16  Which  o f  the  fo l lowing  techn ica l  spec i f ica tion  shou ld  be  co l lec ted  for  the  machiner y?  

A Des crip tion  o f machine  

B P ip ing  &  e lec tric  connec ti on  

C Mo to r,  d ri ve  &  con tro ls  

D Al l  o f  above  

17  Which  o f  the  fo l lowing  da ta  cannot be  co l lec ted  from the  name  or  labe l  pla te  o f  machine?  

A Name o f manu fac tu rer  

B Year  o f  put in  use   

C typ e  o r s iz e  or capac i ty  

D  Yea r o f man u fac tu re  

18  Which  o f  the  fo l lowing  is  inc luded  in  s tud ies  the  macro  identi f ica tion?  

A Produc t &  b y p roduc t  

B Process  &  p lan t la yo u t  

C Ins ta l led  capac i ty &  ac tua l  produc tion  

D  Al l  o f ab o ve  
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19  Which  o f  the  fo l lowing  is  not inc luded  in  s tud ies  the  macro  identi f ica tion?  

A  S ize  & capac ity o f  machine  

B Ava i lab i l i ty o f ra w ma te ria l  &  o ther u ti l i ty  

C Qua l i ty o f fin is hed goods  &  marke t demand  

D  Us age  (nos .  of s h i f t) ,  in terdependenc y &  m ain tenan ce 

2 0 Which  o f  the  fo l lowing  is  not inc luded  in  s tud ies  the  macro  identi f ica tion?  

A Na tiona l  &  indus tr ia l  gro wth  ra te  

B Mode l ,  type ,  s er ia l  no. ,  name  & year  o f  mfg.  

C Fi xed as s e t to  tu rno ver ra tio  &  pro fi ta b i l i ty ra tio  

D  Regula to r y meas ure  

2 1 Which  o f  the  fo l lowing  is  inc luded  in  s tud ies  the  macro  identi f ica tion?  

A  P lan t e f f ic ienc y and  obs oles cence 

B S ta tus  of s afe ty and en vi ron men ta l  s tanda rds  

C Schedule  of main tenance  

D Al l  o f  above  

22 Va lue  o f  P &M  is  lar ge ly depends  on…  

A Loca tion  

B Typ e  o f indus tr y  

C Technica l  s pec i f ica tion  

D Produc t 

23 Price  o f  two  machines  manufac tured  by s ame  manufac turer  & in  same  year  is  de ferr ing  

because…     

A Loca tion  

B Typ e  o f indus tr y  

C Technica l  s pec i f ica tion 

D Produc t 

24 Va lue  o f  tank having  1000 ga l lon  capac ity is  more  than  va lue  o f  tank having  1000 l i ter  capac ity  

because  o f…    

A Loca tion  

B Typ e  o f indus tr y  

C Technica l  s pec i f ica tion  

D Produc t 

25 Dur ing  the  ins pection  o f  tank,  da ta  co l lec ted  va luer  is  type ,  capac ity,  type  o f  s tirrer ,  motor ,  and  

suppor ting  s truc ture.  Which  da ta  is  miss ing  which  can  a ffec t the  va lue  mos t…      

A Th ic knes s  of p la te  

B Ma ter ia l  o f cons truc tion  

C (A)  &  (B)  

D None  o f abo ve  

26 A s ource  o f  pr ic ing  and re fer ence  mater ia l  for  va lua tion  o f  P &M  is…  

A Spec i fica tion  manua l  &  ca ta log  o f manu fac tu rer  

B Price  l is t o f manu fac tu re ,  vendo r &  s uppl ier  

C Publ is hed price  gu ide l ine  l i ke  con trac t a wa rds  to  p ubl ic  or pri va te  compan y  

D Al l  o f  above  

27 A s ource  o f  pr ic ing  and  re fer ence  mater ia l  for  va lua tion  o f  P &M  is…  

A  Cl ien t’  purchas e  and in vo ice  cop y  

B Trade  s ho w, exh i b i tion  and  in te rne t s i te  

C Pers ona l  con tac ts  &  o the r va lue r  

D Al l  o f  above  

2 8 Which  o f  the  fo l lowing  shou ld  be  cons idered  as  mos t re l iab le  source  o f  in formation  for  techn ica l 

spec i f ica tion  o f  machiner y?  
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A Technica l  manua l  pr ovided  with  s upp ly o f  machine  

B Purchas ed order  

C In fo rma tion p ro vided b y ope ra tor  

D  In fo rma tion p ro vided b y compan y managemen t  

29 In  norma l  course  o f  bus iness ,  va luer  is  assess ing  the  machiner y & equ ipment b y…  

A E lec trica l  tes t  

B Mechanica l  tes t  

C Vis ua l  inspection  

D Tes t o f ca l ib ra ti on  

30 Which  type  o f  d iscrepancy may occur  when l is ting  o f  machiner y on  the  s i te  is  compared with  FAR  

o f  company?  

A Ava i lab le  on the  s i te  bu t no t a va i lab le  in  F AR  

B Ava i lab le  in  F AR bu t no t a va i lab le  on the  s i te  

C Both  (A)  &  (B)  

D None  o f abo ve  

31 Which  cause  may be  tha t P &M  is  ava i lab le  on  the s i te  but not ava i lab le  in  FAR ?  

A Se l f made P&M b y compan y us ing  o wn ma te ria l  &  la bor  

B La rge  tan k ha ve  been con ve r ted in to  s mal l  tan ks   

C As s e t is  trea ted as  re venue  expens es  in  accoun t  

D Al l  o f  above  

32  Which  cause  may be  tha t P &M  is  ava i lab le  in  FAR  but not  ava i lab le  on  the  s i te?  

A Ou ts ide  fac to ry p remis es  for repa i rs  

B Gi ven  on the  ren t o r leas e  

C I tems  of a  re venue  na tu re  cap i ta l i z ed  

D Al l  o f  above  

33 The  asset wi th  ab i l i ty to  genera te  prof i ts  and  cash f low  is  ca l led…  

A Non-p roduc ti ve  as s e t 

B Producti ve  asset  

C Surp lus  ass e t 

D  Of f- ba lance  s hee t as se t 

34 Tur b ine  in  a  thermal  power  p lant is…  

A Non-p roduc ti ve  as s e t 

B Producti ve  asset  

C Surp lus  ass e t 

D  Of f- ba lance  s hee t as se t 

35 The  asset which  is  not necessar y for  ongo ing  opera tions  o f  the  bus iness  enter prise  is  ca l led…  

A  Non-pr oductive  asset 

B Produc ti ve  as s e t 

C Surp lus  ass e t 

D  Of f- ba lance  s hee t as se t 

36 Crane  is  an  example  o f…  

A  Non-pr oductive  asset 

B Produc ti ve  as s e t 

C Surp lus  ass e t 

D  Of f- ba lance  s hee t as se t 

37 The  number  o f  years  el apsed  s ince  an  i tem of  proper ty was  or ig ina l ly bu i l t…  

A Economic  l i fe  

B Ph ys ica l  l i fe  

C Ef fec ti ve  age  

D Age  
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38 If  a  machine  is  manufac tur ed  (bu i l t)  in  the  year  o f  2 011,  than  what is  age  o f  machine  in  2 018…  

A  7  year  

B 8 yea r  

C 6 year  

D  10 yea r  

39 If  a  machine  is  manufac tured  (bu i l t)  in  the  year  o f  2 011,  purchased in  the  year  o f  2 013 and  put in  

use  in  the  year  o f  2 015 tha n  how much year  o f  machine ’  shou ld  be  cons idered  as  an  age?     

A 7 year  

B 5  yea r  

C 3 year  

D Depends  on  the  purpose  o f  va lua tion  

40 If  a  machine  is  manufac tured  (bu i l t)  in  the  year  o f  2 01 1,  purchased in  the  year  o f  2 012  and  put in  

use  in  the  year  o f  2 013  tha n  how much year  o f  machine ’  s hou ld  be  cons idered  as  an  age ,  i f  

pur pose  o f  va lua tion  is  for  Income  Ta x ?  

A 7 year  

B 5 year  

C 3 year  

D  6 year  

4 1 Mr.  A has  purchased a  second machine  in  the  year  o f  2 015.  Fr om the  name  p la te  o f  machine,  
va luer  has  come  to  know tha t machine  was  or ig ina l  bu i l t in  the  year  o f  2 011.  How much year  o f  

machine  s hou ld  be  cons idered  as  an  age ?  (ass ume t ha t  machine  has  not  rebu i l t  or  renova t ed)  

A  7  year  

B 5  yea r  

C 3 year  

D  6 year  

42  The  apparent age  o f  machiner y in  compar ison  wi th  a  new asset o f  l ike  k ind  is  ca l led…  

 ( the  age  ind ica ted b y the  ac tua l  cond i tion  o f a  mac hine)  
A  Economic  l i fe  

B Ph ys ica l  l i fe  

C Effec ti ve  age  

D Ag e  

43 The  es timated  period  o f  time , us ua l ly s ta ted in  number  o f  years ,  tha t a  new proper ty wi l l  

phys ical ly endure  be fore  i t de ter iora tes  or  fa tigues  to  an  unusab le  cond ition  pure ly fr om 

phys ical  causes ,  wi thout cons ider ing  the  poss ib i l i ty o f  ear l ier  re tirement due  to  func tiona l  or  

economic  obso lescence  is  ca l led…  

A Economic  l i fe  

B Phys ica l  l i fe  

C Ef fec ti ve  age  

D  Ag e  

44 An e s timated  per iod  dur ing  which  a  proper ty o f  a  cer ta in  e ffec tive  age  is  expected  to  phys ica l ly  

endure  be fore  i t de ter iora tes  or  fa tigues  to  an unusab le  cond ition  pure ly fr om phys ica l  causes , 

wi thout cons ider ing  the  poss ib i l i ty o f  ear l ier  r e tirement due  to  func tiona l  or  economic  

obso lescence  

A  Rema in ing  phys ica l  l i fe  

B Ph ys ica l  l i fe  

C Ef fec ti ve  age  

D  Ag e  

45 The  es timated  number  o f  years  tha t a  new machine  may be  pr of i tab ly us ed  for  the  purpose  for  

which  i t was  p lanned  is  ca l led…  

A  Economic  l i fe  

B Ph ys ica l  l i fe  
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C Ef fec ti ve  age  

D  Ag e  

46 The  es timated  per iod  dur ing  which  a  machine  o f  a  cer ta in  age  is  expected  to  continue  to  be 

pr of i tab ly used  for  the  pur pose  for  which  i t was  p lanned  is  ca l led…  

A Economic  l i fe  

B Remain ing  ph ys ica l  l i fe  

C Ph ys ica l  l i fe  

D Rema in ing  Economic  l i fe  

47 For  es timation  o f  economic  l i fe  o f  machiner y wh ich  fac tor  shou ld  taken  into  cons idera tion…  

A Us age  

B Ma in tenance  record  

C Ope ra tion/ En vi ron men ta l  cond i tion  

D Al l  o f  above  

48 If  machine  ge t rebui l t and  renova tion  than  e ffec ti ve  age  compare  to  age  wi l l  be  _________ and  

economic  l i fe  wi l l  be  ___________.    

A  Reduce ,  enhance 

B Enhance ,  reduce   

C Reduce ,  reduce  

D  Enhance ,  enhance  

49 Re la tions hip  o f  economic  l i fe  & ph ys ica l  l i fe  is…  

A Economic  Li fe  = Ph ys ica l  l i fe  

B Economic  Li fe  >  Ph ys ica l  l i fe  

C Economic  Li fe  < P hys ica l  l i fe  

D Canno t s a y  

50 If  upkeep  and  ma intenance  have  been h igh ,  then  the  e ffec ti ve  age  may be  _______ than  the  ac tual  

age.   

A More  

B Less  

C Equa l   

D  None  o f abo ve  

5 1 The  in i tia l  capita l i zed  cos t  o f  machine  a t the  tim e  i t was  f irs t put in to  s er vice  or  use  is  ca l led…  

A Boo k cos t 

B Ac quis i tion  cos t  

C His tor ica l  cos t 

D None  o f abo ve  

52  The  tota l  cos t tha t a  company r ecogni zes  on  i ts  books  for  machiner y or  equ ipment a fter  

ad jus ting  for  d iscounts ,  incentives ,  o ther  necessar y expend itures  and  taxes  is  ca lled…  
 (Cos t o f  a n  a s s e t a f te r  de duc ting  d is c oun ts ,  a nd  a dd ing  norm a l  inc ide n ta l  c os ts  e xc e p t ta xe s )  

A Boo k cos t 

B Acquis i tion  cos t  

C His to rica l  cos t 

D  None  o f abo ve  

53 A cos t which  don' t in vo l ve  an y cash payments  but a  pr ovis ion  is  made  in  the  books  o f  accounts  in  

or der  to  inc lude  them in  the  prof i t and  loss  account and  take  tax advantages  is  ca l led…  

A  Book cos t 

B Ac quis i tion  cos t  

C His to rica l  cos t 

D  None  o f abo ve  

54 Va lue  ca lcu la ted  as  the  or ig ina l  cos t o f  an  asset minus  any accumula ted  deprec ia tion ,  

accumula ted  dep le tion ,  accumula ted  amor ti za tio n ,  and  accumula ted  impa irment  is  ca l led…  

A  Net Book Va lue  
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B Boo k cos t 

C Wri tte n Do wn Va lue  

D  Al l  o f ab o ve  

55 Va lue  o f  an  asset computed  by deducting  the  accumula ted  deprec ia tion  or  amor ti za tion  fr om the 
va lue  s hown in  the  account books  is  ca l led…  

A  Wr itten  Down Va lue  

B Ac quis i tion  cos t  

C His to rica l  cos t 

D None o f abo ve  

56 The  pr ovis ion  for  deprec ia tion  and  unpa id  in teres t on  owner ’s  fund  or  cap ita l  is  an  example  o f…  

A  Book cos t 

B Ac quis i tion  cos t  

C His to rica l  cos t 

D  None  o f abo ve  

57 Which  o f  these  l is ts  inc ludes  i tems  tha t a l l  form par t o f  the  cos t o f  equ ipment?  

A Fre igh t,  ren ta ls ,  main tenance  

B Fre igh t,  ins ta l la tion ,  main tenance  

C Purchas e  price ,  ins ta l la tion ,  dep rec ia tion  

D Purchase  pr ice ,  fre ight,  ins ta l la tion   

58 In  books  o f  account,  a fter  deducting  accumula ted  deprec ia tion  fr om h is tor ica l  cos t us ing  

s tra ight l ine  method  o f  deprec ia ted  der ived  va lue  is  ca l led… .   

A  Net Book Va lue  

B Boo k cos t 

C Wri tte n Do wn Va lue  

D  Al l  o f ab o ve  

59 In  books  o f  account,  a fter  deducting  accumula ted  deprec ia tion  fr om h is tor ica l  cos t us ing  

dec l in ing  method o f  deprec ia ted  der ived  va lue  is  ca l led…  

A Ne t Boo k Va lue  

B Boo k cos t 

C Wr itten  Down Va lue  

D Al l  o f ab o ve  

60 Li fe  o f  machiner y is  a ffec ted  by which  o f  fo l lowing?   

A Poor main tenance  

B Wear &  tea r  

C Uns ki l led  ope ra tor  

D Al l  o f  above  

6 1 Schedule  preventi ve  ma intenance  wi l l  be  ___________ the  economic  l i fe  o f  machiner y.   

A  Enhance 

B Reduce  

C Shrin k  

D  No t a f fec t 

62  Which  o f  the  fo l lowing  is  an  economic  fac tor  re la ted  to  an  asset's  ser vice  l i fe?  

A Deprec ia tion  

B Obs olescence 

C Cos t o f repa i r   

D  Al l  o f ab o ve  

63 In  books  o f  account,  deprec ia tion  beg ins  with…  

A As s e t pu rchas e 

B As s et put in  use  

C As s e t s o ld  ou t  
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D As s e t bu i l t  

64 The  book va lue  o f  a  p lant asset is …  

A The  fa i r ma rke t va lue  o f the  as se t a t a  ba lance  s hee t da te  

B Equa l  to  the  ba lance  of the  re la ted accumula ted de prec ia tion  accoun t  

C The  asset's  acqu is i tion  cos t less  the  to ta l  re la ted  deprec ia tion  recor ded to  da te  

D The  as s ess ed va lue  o f the  as s e t fo r p roper ty ta x pu rpos es  

65 Which  o f  the  fo l lowing  is  not a  ma jor  character is tic  o f  a  p lant asset?  

A Poss ess es  phys ica l  s ubs tance  

B Acquired  for  resale  

C Ac qui red for us e  

D  Yi e lds  s ervices  o ve r a  number o f yea rs  

66 Which  o f  the  fo l lowing  bu i ld ing  s tr uc ture  wi l l  not tr ea ted  as  p lant?   

A Chimne y o f b o i ler  

B Road 

C Fi re  b rick in  bo i ler  

D  RCC tan k fo r s to rage  of ra w ma te ria l  

67 Which  o f  the  fo l lowing  bu i ld ing  s tr uc ture  wi l l  be  tr ea ted  as  p lant?   

A A bu i ld ing  wi th  ins u la ted wal ls  us ed as  a  freez ing  chamber  in  co ld  s to rage  

B The rmocol  ins u la tion  i n  a  co ld  s to rage  

C Coke  o ven  

D Al l  o f  above  
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